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CouncilmemberNestorGarcia,Chair
HonoluluCity Council
530 S. King St., Rm. 202
Honolulu,Hawaii 96813

DearChairGarciaandMembersoftheCity Council:

TheEastOahuFarmBureausupportsthe intent ofBill 44 CDI, “Relatingto Real
PropertyTaxationofAgricultural Lands.” In principle,eliminationoftheone-yearagricultural
dedicationwill reducetheburdenofreviewrngannualapphcanonsonTax Division personnel,
allowing betterenforcementofstrengthenedprovisionsrequiringactualcommercialfarmingon
dedicatedland. However,wehaveoneconcernaboutthe languageofBill 44 CDI asit is
currentlywritten,which if notamendedmayhavea negativeimpacton leaseholdfarmerson
Oahu.

Many farmerson Oahuoperateundershort-termleases,andlandownersareoften
reluctantto grantlong-termagricultural leases.ThewordingofBill 44 CDI seemsto imply that,
ata minimum,an applicantfor agriculturaldedicationmustkeepthelandin agriculturefor five
years,evenif thecurrentleaseon theland is for lessthanfive years. ‘lTiis restrictionmay
discouragesomelandownersfrom applyingfor orrenewingagriculturaldedications.Sinceit is
standardpracticeto passon propertytaxesto the leaseholder,it is thefarmerwho will bearthe
burdenofhighertaxesif thissituationoccurs.

In discussionswith theCity Council’sAgriculturalDevelopmentTaskForce,Tax
Departmentpersonnelindicatedthat theywereawareofthis situation,and thatdedicationfor a
longerperiodthantheactualleasewould be permitted.However,Bill 44CDI doesnot state
specificallythat suchdedicationis allowed,andcould be interpretedasforbiddingsuch
dedication Wethereforerequestthat Bill 44 CDI be amendedwith languagespecifically
allowing five-yeardedicationfor landsundershort-termagriculturalleases.

Thankyou for theopportunityto testify.

Sincerely,

~4~u~I ‘~Y~
FrederickM. Mencher
for GrantHamachi,President
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